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A member firm of Ernst & Young Global Limited 

Independent Auditor’s Report 

The Board of Directors 
Cayman National Corporation Ltd. 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the consolidated financial statements of Cayman National Corporation Ltd. and its 
subsidiaries (the Group), which comprise the consolidated statement of financial position as at 
September 30, 2024, and the consolidated statement of income, consolidated statement of comprehensive 
income, consolidated statement of changes in equity and consolidated statement of cash flows for the year 
then ended, and notes to the consolidated financial statements, including material accounting policy 
information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of the Group as at September 30, 2024, and its financial performance and its cash 
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated 
financial statements section of our report. We are independent of the Group in accordance with the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (IESBA Code) and we have fulfilled our 
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. For each matter below, our description of how 
our audit addressed the matter is provided in that context. 
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We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 
consolidated financial statements section of our report, including in relation to these matters. Accordingly, 
our audit included the performance of procedures designed to respond to our assessment of the risks of 
material misstatement of the consolidated financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion 
on the accompanying consolidated financial statements. 

Key Audit Matter  How our Audit Addressed the Key Audit Matter 

Allowance for Expected Credit Losses (ECL)  
 

Refer to Notes 2.6, 5, 6 and 19.2. 

IFRS 9: Financial Instruments requires the Group 
to record an allowance for Expected Credit Losses 
(ECLs) for all advances and other financial assets 
not held at fair value through profit and loss 
(FVPL), together with loan commitments and 
financial guarantee contracts. 

Advances (loans) and other financial assets held at 
amortised cost comprise 97% of the Group’s total 
assets. The provisions for ECLs consists of 
financial assets that are individually evaluated for 
impairment (stage 3), as well as losses inherent in 
the financial assets portfolio that are not 
specifically identified (stage 1 and stage 2). The 
estimation of ECLs on financial assets is inherently 
uncertain and is subject to significant judgment. 
Identifying financial assets with significant 
deterioration in credit quality may be challenging. 
Models used to determine credit impairments are 
complex, and certain inputs used are not fully 
observable.  

  We assessed and tested the modelling techniques and
methodologies developed by the Group in order to 
estimate ECLs. 

We involved our EY valuation specialists to assess 
the appropriateness of the models and assumptions 
used by the Group. 

We understood and evaluated the processes for 
identifying significant deteriorations in credit 
quality and assessed the reasonableness of 
assumptions used to determine whether the Group 
appropriately identified impairment events. We 
tested the aging of the portfolios as a key input in to 
the ECL Model.  

We compared the completeness and accuracy of data
from underlying systems to the models used to 
determine the ECLs. We considered the 
methodologies applied in determining Probabilities 
of Default (PDs) and the data used to estimate Loss 
Given Defaults (LGDs) and tested the Exposures at 
Default (EADs). 
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Key Audit Matter  How our Audit Addressed the Key Audit Matter 

Allowance for Expected Credit Losses (ECL) (continued) 
Key areas of judgment included: 

• the identification of exposures with 
significant deterioration in credit quality.  

• the assumptions applied, which can be 
highly subjective, to reflect current or 
future external factors that are not 
appropriately captured by the ECL model. 

• the assumptions used in the ECL model 
such as the financial condition of the 
counterparty or valuation of security.  

• the interpretation of the requirements to 
determine impairment under the 
application of IFRS 9, which is reflected in 
the Group’s ECL models; and  

• the application of assumptions where there 
was limited or incomplete data.  

These factors, individually and collectively, result 
in a higher judgmental risk and thus are considered 
a significant matter in the context of the 
consolidated financial statements.  

 

 For ECLs calculated on an individual basis we tested
the factors underlying the impairment identification 
and quantification including forecasts of the amount 
and timing of future cash flows, valuation of 
assigned collateral and estimates of recovery on 
default. 

We assessed the disclosure in the consolidated 
financial statements considering whether it satisfies 
the requirements of IFRS.  
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Key Audit Matter  How our Audit Addressed the Key Audit Matter 
 

Goodwill impairment assessment 
Refer to Notes 2.6, and 10 

The Group has recorded goodwill of $4.17 million 
in its consolidated statement of financial position. 
Goodwill impairment assessment is very subjective 
as it requires the use of projected financial 
information and judgemental assumptions and is 
considered a key audit risk.  

As required by IAS 36: Impairment of Assets, 
management performs an annual impairment 
assessment on goodwill. 

Management conducted the impairment test using 
sensitivity analyses, including a range of growth 
rates, interest rates, recovery assumptions, macro-
economic outlooks and discount rates in arriving at 
an expected cashflow projection. 

The purpose of the impairment review is to test that 
goodwill is not carried at an amount greater than its 
recoverable amount. The recoverable amount is 
compared with the carrying value of the cash-
generating unit (CGU) to determine if the asset is 
impaired. 

Recoverable amount is defined as the higher of fair 
value less costs of disposal (FVLCD) and value in 
use (VIU); the underlying concept being that the 
CGU should not be carried at more than the amount 
it could raise, either from selling it now or from 
using it. 

 We evaluated and tested the Group’s process for 
goodwill impairment assessment. 

We involved our EY valuation specialists team to 
assist us in the review of the key assumptions, cash 
flows and discount rate used to assess if they are 
reasonable. 

We analysed management’s judgements used in its 
assessments, including growth assumptions, by 
applying our own sensitivity analyses to account for 
market volatility. 

We also assessed whether appropriate and complete 
disclosures have been included in the consolidated 
financial statements consistent with the 
requirements of IAS 36. 
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Responsibilities of Management and the Board of Directors for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements 
in accordance with IFRSs, and for such internal control as management determines is necessary to enable 
the preparation of consolidated financial statements that are free from material misstatement, whether due 
to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Group’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

This report is made solely to the Board of Directors, as a body. Our audit work has been undertaken so that 
we might state to the Board of Directors those matters we are required to state to them in an auditor’s report 
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility 
to anyone other than the Group and the Board of Directors as a body, for our audit work, for this report, or 
for the opinions we have formed. 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the 
financial information of the entities or business units within the group as a basis for forming an 
opinion on the consolidated financial statements. We are responsible for the direction, supervision 
and review of the audit work performed for the purposes of the group audit. We remain solely 
responsible for our audit opinion. 

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
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We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related actions taken to 
eliminate threats or safeguards applied. 

From the matters communicated with the Board of Directors, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication. 

The partner in charge of the audit resulting in this independent auditor’s report is Baron Jacob. 

Grand Cayman, Cayman Islands 
November 8, 2024 





Director  Director





Other comprehensive income that will not be reclassified to the 
  consolidated statement of income in subsequent periods:

Other comprehensive income that will be reclassified to the
  consolidated statement of income in subsequent periods:













New accounting policies/improvements adopted

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors - Amendments to IAS 8 
(effective January 1, 2023)



IAS 12 Income Taxes - Amendments to IAS 12 - Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction (effective January 1, 2023)



IAS 12 Income Taxes - Amendments to IAS 12 - International Tax Reform – Pillar Two Model 
Rules (effective January 1, 2023)



IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 - Amendments to IAS 1 
- Disclosure of Accounting Policies (effective January 1, 2023)



IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 - Amendments to
IAS 1 - Classification of Liabilities as Current or Non-current (effective January 1, 2024)

IFRS 16 Leases - Amendments to IFRS 16 (effective January 1, 2024)



Disclosure requirements

IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures -
Amendments to IAS 7 and IFRS 7 (effective January 1, 2024)

Characteristics

IFRS 16 Leases - Amendments to IFRS 16 (effective January 1, 2024) (continued)



IAS 21 The Effects of Changes in Foreign Exchange Rates - Amendments to IAS 21 (effective
January 1, 2025)

IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures - Amendments
to IFRS 9 and IFRS 7 (effective January 1, 2026)



IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures - Amendments
to IFRS 9 and IFRS 7 (effective January 1, 2026) (continued)

IFRS 18 Presentation and Disclosure in Financial Statements (effective January 1, 2027)

Management-defined performance measures 

Statement of income

Main business activities



IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective January 1, 2027)

IFRS 18 Presentation and Disclosure in Financial Statements (effective January 1, 2027)
(continued)

Consequential amendments to other accounting standards 

Location of information, aggregation and disaggregation 



Public accountability 

Eligible entities 

IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective January 1, 2027) 
(continued)

Disclosure requirements and references to other IFRS accounting standards 



IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective January 1, 2027) 
(continued)

Expected ‘catch-up’ amendments 





The SPPI test



Business model assessment







Derecognition other than for substantial modification of terms and conditions

Financial assets

Derecognition due to substantial modification of terms and conditions



•

•

•

•

•

•

•

Derecognition other than for substantial modification of terms and conditions 

Financial assets 



Financial assets 

Derecognition other than for substantial modification of terms and conditions 

Financial liabilities





Stage 1

Stage 2

Stage 3





Stage 1

Stage 2



Stage 3

Loan commitments 





•
•
•







Group as a Lessee



Lease liabilities

Right-of-use assets



Group as a Lessor













The effective interest rate method



Interest income and expense

Fee and commission income

Dividends



Level 1



Level 2

Level 3







Impairment losses on financial assets

•

•

•

•



Impairment losses on financial assets  (continued)

•

•

Deferred taxes

Goodwill (Note 10)

Premises and equipment (Note 8)



Judgements  (continued)

Leases (Note 9)

Assessment of control





Stage 1: 12 Month ECL



Stage 2: Lifetime ECL

Stage 3: Credit Impaired Financial Assets - Lifetime ECL



Debt instruments measured at amortized cost



Debt instruments measured at amortized cost (continued)



































Retail lending, mortgages, commercial and corporate lending



Overdrafts and credit cards



Investment securities

Due from banks and Accounts receivables

Financial guarantees, letters of credit and undrawn loan commitments





Advances







Investment securities























Actual figures disclosed





























Details of the sale of the Fund and company management business






